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. Soviet Press Highlights Johnson Peace Bid. Pravda and the other
Soviet papers gave extensive publicity to the resolution of Senator 25X1

- Johnson (D-Colo.) calling for an armistice in the Korean War along the

48th Parallel on 25 June, the anniversary of the outbreak of war,

| | COMMENT: Moscow may exploit the proposal for an armistice

to support the Soviet peace campaign, particularly in view of the fact 25X1
that the general Communist demand has been for the withdrawal of "foreign
troops" from Korea. However, Izvestia, simulfaneous with Pravda's pub-

licity of the Johnson proposal, denounced a US Senatorial resdlution

affirming US friendship for the Russian people as a ¥smoke screen" for

 US Maggressive intentions" toward the USSR. Contrary to Pravda's reasoning

‘that the resolution showed that "even certain representatives of US ruling
circles are beginning to realize that Wall Street’s gamble in Korea is
hopeless®, the Izvestia article piectured US Senators as "against a peace-
ful settlement of the Korean question.® It is noteworthy that the latest
Forth Korean and Chinese Cohmunist pronouncements regarding Korea follow
the line taken by Igvestiam. On 16 May Radio Pyongyang reported the Kim
I1 Sung, receiving a Chinese delegation on 21 April stated "we believe
that victory flags will soon be planted on the soil of all Korea.%® Like-
wise, Badio Pekihg, reporting the interview stated that the Chinese
spokesmen assured that the "Chinese people resolutely demonstrate every
effort to support you until the liberation of all Korea is achieved,® and
warned that %the' Chinese People's Volunteer Corps and the Korean People's.
Army will demonstrate €till further the common effort in defeating American
imperialist aggression,.."

- Soviet Propaganda Renews Charges of US-UK Rivalry in Iran, . Radio
Moscow after a short lull in commenting on US-UK moves in the Iranian situ-

" ation, has now renewed efforts to stir up trouble by reiterating charges
- 0of US=UK rivalry in exploiting Iranian oil resources. A week-end radio

commentary seized on rumors of US 0il company efforts to offer their 25X1
gervices in running the nationalized industry, charged that US-UK relations
‘were rapidly worsening, and continued the earlier Soviet theme that the

US was delighted to see the UK ousted from Iran.
EﬁliiﬁgQVGOMMENTz Moscow, in noting recent events in Iran, has care-
Iy maintained ite policy of avoiding direct criticism of the Iranian 25X1

Government, while giving little prominence to Iranian steps to implement
nationalization and the impasse in relations with the UK., At the same

time Moscow has strongly played up the situation in terms of US-UK rivalry,
in an effort both to further incite Iranian xenophobia and to encourage-
matual US-UK misunderstanding and suspicions., Soviet propaganda has now
renewed its picture of the allegedly deteriorating US-UK relations and
rivalry in regard to Iran, while still maintaining a non-committal attitude

- pending developments.
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(an EUROPE. BULGARIA, Political Disaffection Spreads. |
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\ } | claims ‘widespread 25X1
popular disillusionment with Communism among the Bulgarian people.

|of the approximately 70,000 inhabitants of the 25X
Elhovo district, which adjoins Turkey, only 3, 600 are Communist Party )
members, representing a decrease of LLO% since 1948, Similarly, the 25X1
number of members of BANU in Elhovo has decreased from 3,500 in- 1948 to 25X1
1,280 in 1950, | loverall membership:in the . N
Agrarisn Union has decreased to only 70,000, end explains the disinte=r-  25X1

gration as due-to "disillusionment of the rank and file with their collabo-
rationist leaders, who have sold themselves to the Comminists.®

| COMMENT: .The five party Fatherland Front coa-

lition by which the Communists éffected seizure of power in Bulgarisa had :
apparently outgrown its usefulness by 1948 when three of the component . 25X1
parties were either dissolved or merged with the Communists. Since the

Agrarian Party nominally represented. the vast majority of the 85% peasant
population, it was allowed to continue as a Communist rubber stamp. Follow~

ing the deaths of Dimitrov and Kolarov, the hanging of Kostov and the en-

sulng continuous purge of .the Communist Party to weed out "nationalism%,

the Agrarian Union has been used as a propaganda weapon in the government's
failing attempt to shore up the internal disaffection resulting from the
well-nigh universal opposition of the peasants to Communist measures.

GARY. Soviet Troop Activity Reported Normal. |

'who recently returned 25X1

from a field trip which included several tocalities in central Hungary- 25X1

south of Budapest, has reported Soviet military activity which the Attache

describes as normal. \ |Bungarian unite
pd 4 ining activities giT spring seas

25X1
25X1
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crews to Syrls last week., The offer of Lebanese military assistance

League mestings in Damascus. | | COMMENT s

mast acty, however ineffectively, against what they consider to be Israeli

TOP SECRET
SECTION 2 (EASTERN)

GREECE., More Greek Children Start On Way to Greece, US Embassy Belgrade
reports that approximately 200 Greek children left Belgrade on 17 M&y on
the first stage of their repatriation to Greece. The children are sched=- -
uled to be repatriated by 27 May. COMMENT ¢
This group of children is the third to be repatriated since November and
their arrival in Greece will bring the total number returned from Yugo=  25X1
slavia to approximately 275, Greek bureaucracy and the Gréek desire to
accept only those children who have been carefully screened -as non-Com=
munists seem to account in great part for the slowness in repatriation.
However, the groundwork appears to have been laid for considerable progress
in the next few months and Dr. Hombergy head of the Swedish Delegation in
Yugoslavia, estimates that approximately 500 children should ‘be repatriated
by late summesr.

LEBANON, . Anti-Aircraft Guns and Crews Sent to Syria. | | 25X1
provided anti-aircraft guns and 25X1

to Syria was apparently made even before Iraq indicated that it would 25X1
provide Syria with the loan of an Iraqi firhter squadron and Iraqi anti-
aircraft equipmente | | Accord-

ing to the Military Attachey; there is a general feeling in Beirut that

the Arab States should close their ranks and stand up to Jewish pressure,

even theugh the Lebanese have expected little to-result from the Arab

The token military assistance provided to Syria by Lebanon and lragw- 25X1
along with the possibility of aid from Egypt too——o0ffers concrete evi-
dence that the Arab States have felt during the past few weeks that they

aggressicn in the Syrimm-Israeli border area, The favorable Arab reac-
tion to the 18 May UN Sscurdity Council resolution has considerably les-
sened the tension inh Damascus, éven though Arab officials are still con-
cerned over Israclts public announcement that it will continue the Hule
drainage project despite the UN request for a suspension of the scheme.

INDIA. Ne TT@GES to Koreaes The Press Trust of India, quoting reliable
sources in New BDelhi, reports that India will not send troops to Korea

as Tndign forces ave for the defense of the ¢ountry only 1 ‘

25X1

25X1
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nBT  IMDIA. Major Rife Longrsss Parby Bscomes Evidento Om 17 May,, Acharya

l&\r’mm@mq Leas
W;Lt mzt, *m 3 1,'

@f Me recently=dissolved reform st Democratic Frond
)55 Parfty armouticed his resignation from the Cone
lon 4o form & new All-India Party to contést =~ 25X1
nal elecbions. A& wwmkter of other dissi : 3
ranton @lone with himo |

Kripalopd's resignation climaxes a dispute whieh ~ 25X1
HY over the QLu seratic rule of the C@ngresg leadership
. the Pariy. Some 30 @zﬂ 40 reformist members of Parl.. 25X1
¢ Party are dpeobtad to follow Kripalani in Qubn’xim;‘mg
*'m@y & .v:ﬁ«mubigy' wearsning the Party and remomg a
of Prime Minizter Nehruls libersl support in the Gove
mgmss nas elready been weakened by pr&mmzs with=
%t amd Liberal ErOLpE, the question arises as to
L be strong encugh suscessfully %o contest the national
mey be abls to weld his All-Imdia Parbty into an ef=
Lovsl and sbabs '?I.@vm & &2 he reportedly has the back-
L anti-Oongrsss and anbti-Government groups. Since
- ma‘*‘tz onzl Parlisasnt ars slected directly by the peoplk
af the States ascording to proportionsl representa-
sy ELJ fml ﬁ**’er‘ ‘%@ !ﬁu&.(»«.ﬂ"‘{tjt.elﬁus “?mat it has lcs‘b i‘ﬁ:;s

FP n.rx'* s s
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"B" INDOCHINA. Vietnamese Security Force in Tonkin Shows Weakness. The
chief of the French Surete in Indochina told the US Consul in Hanoi
that he is concermed about the security situation in North Vie tnam,
Internal rivalries and incompetent leadership have weakened the Viet-
nan Government's security service., TUS Consul notes that the two
top men of the Vietnam security service in North Vietnam were picked . ¢
for their slavish pro-French orientation rather than for ability or

experience, Meanwhile, the recently appointed Vietnamese governor 25X6
of North Vietnam lis repartedly not on good terms

with Premier Tren 'Van Huu, COMMENT: The

weskening of the Vietnemese administration in Narth Vietnam is one 25X1

of the most important results of Tran Van Huu's successful, French-
supported, struggle earlier this year to break the power of the Dail
Viet Party. Under the control of the Dai Viet, the regionel govern-
ment of North Vietnam had developed a model administration, by Viet-
namese standards. However, the political strength and vigorous nation-
alism of the Dai Viet had elicited the hostility of the French
anthorities, .

"B" BURMA., Burmese Deny that all Chinese Nationalists have Returned to
Yumnan, The Burmese Ambassador in Bangkek labeled as untrue the
report of the Chinese Natiomalist Charge that Chinese Nationalist
trocps had left Burma, He stated that he has beer informed by the
Burmese Governmeut that while one columm had crossed into Yunnan,
another was dug in on the Burma side of the boundary.

COMMENT: The Chinese Nationalist and Burmese

reports are not wholly in confliet since the Chinese version indie 25X1

cated that there was a "rear guard" element still on Burmese soil,

25X1

"A" CHINA, Communists "mot interested™ in Korean Settlement. &
reliable source has informed the US Consul General at Hong Kong of
a statement made privately a month ago, by a member of the Ghinese
Commaniist Central Committee, that the Communists (1) are ™ot
Interested” in a Korean settlement at this time, and (2) have ™no
fear® of an extension of hostilities toc China mr the USSR during
1951, dve to the existence of "gconflicts within the imperialist _
samp,? | | (OMMENT: The reported 25X1
statement Is credible, The Peiping rsgime has given no indication '
of & willingness to modify its terms for a Korean settlement——
im@iuding withdrawel of all UN forszes from Kerea, surrender of
Taiwanm to Peiping, and admission of Cormmmist China to the UN--
and recent Peiping broadeasts have alleged that the US, while
desirous of expanding hostilities, cannct obtain sufflclent '
support for such a progranm, :

TOP SECRET

Declassified in Part - Sanitized Copy Approved for Release 2013/02/13 : CIA-RDP79T01146A000200220001-6



Declaésified in Part - Sanitized Cop%pproved for Release 2013/02/13 : CIA-RDP79T01146A000200220001-6
. @

TOP SECRET

: : ' rds i .
Ggmmunigtg. The Hong Kong Supreme Court dismissed the claim of
the Chennault-Willasuer interests to 40 planes whose ownership is.
also claimed by the Chinese Communists. The Chennault-Willauer
'interests have the right to appeal the judgment within the next
two monthse | | CONMENT s 25X1
The planes, now immobilized at Hong Kong's Kaitak Airport, were
originally the property of the Nationalist-ocwned Central Air
Transport Corporation, whose employees defected to the Chinese
Communists, The Nationalists transferred ownership of the planes
to the Chemnault-Willauer interests in the fall of 1949, before the
UK recognized the Peiping regime. | | the 25X1
plenes may no longer bs airworthy. They can, however, be salvaged
for spare parts, and it is expected that litfgation will continue
in the effort to deny the aircraft to the Communists.

nAw

900, The US Far Eastern Gommand estimates the enemy now has a total

of 900 operational aircraft and that this strength will possibly

reach 1,000 by mid-year. FECOM notes that a large percentage of

this expansion has been in fighter aireraft, "in keeping with the

eneny’s long continued defensive tactics...® FECOM points out,

however, that "the enemy could momentarily effect a complete change

in tacties and sustain offensive operations...® FECOM justifies

raising the estimate of enemy air strength (from 750 to 900) on

the basis of increased operational and training flights in Manchuria 25X1
during April and the first week of May.

*BY" KOREA, Communists May Attempt to Counter UN Nay _1n
!@ngan‘Area. reporting on 18 May
from the Wonsan area note the emplacement of additional artillery
pleces (20mm and 76mm guns) on two peninsulas protecting Wonsan Bay.
It is believed that this artillery will be used to support an offensive 25X1
to be launched on am umknown date by a North Korean Colonel Kim's unit
against the UNeoscupiéd islands in Wonsan Bay. A mine-laying force

TOP SECGRET g
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of two motorboats and 11 sailboats under a North Korsan Naval
Captain Res will also take part in this offensive, | |
| COMMENT: UN naval craft report that moderate
shore fire received for the second sucecessive day from Wonsan 25X1
suggests that an attempt is being made by the Commnists to 1if%
the UN naval seige of Womsan, While it is believed that Communist
forces in the area msy succeed, in a determined enough effort,

in recapturing the UN-held islands in the Bay, the limited rangs
of Communist artillery pieces reported as being in the area would
render ineffective these pieces in an artillery duel with the UN
Neval Forces in Wonsan Bay,

now Communist ¢ [ © Northwest Kores. A delayed report
from the US ) 5 that on 6 May a US

eireraft observed a seaplans, with emgines rupning, 100 yards from

the shore near Haejw, northwest of Seoul in North Kores, There were

gix 20-foot boats close by the aircraft, FEAF comments that the

Soviet Fleet is known to possess light flying beats of the US

FBY=5, Soviet GST, and MDR=6 types. | 25X1
COMMENT: This is the first reported sighting of & non-friendly

seaplans in the course of the Korean fighting, FEAF further suggests

that in view of recent enemy air activity at Onjomg-ni sirfisld.

in the immediate vicinity of Haejm, this aircraft msy have been

delivering critically needed materiel or persommel to the areas.

Re brisoners Report Major Unidemtified Chinese Communis?
Units, Chinese Communist prisoners taken on 19 and 20 May, northe
east of Seoul, rsported (1) that they had heard on 20 April that
the 68th Army was to their rear at an unknown location, and (2) that
they had heard that am unidentified army group wss located to ths
rear of the 19th Army Group on 12 May in northwestern Korea., FECCH
comments that the Chinese Communist 68th Army, 20th Army Group
was last reliably reported on the Sino-Korsan border. The unit has
previcusly been reported in Korea | bt 25X1
these reports remain unconfirmed, The unidentifiad eray group,
reoporbed in the rear of the 19th Army Group, may be elther the
20th Army Group or & composite army group similsr to the Chinese
Communist 3rd on the central fromb. \ 25X1
COMVENT: The unidentifisd sruy group in northwesiern 25X1
Eorsa may be a composite forece from the Second Fisld Army, cone
sisting of the Chinese Communist 4th and 8th Armies. These unite,
elthough tentatively accepted in Korsas, remain unlocateds

noe Recent Pri

"G"  JAPAN, Incoms Sources Alle e KYODO,

conservative Japanese news agency, reports Japaness authorities have
obtained information that local organs of the Japsn Communist
Party have been deprived of their financial support from Party

8
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~questions of the Japanese peace treaty,
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headquarters. A éeptral headquarters directive last month allegedly
instructed all locHl committees to make ends meet independent eof

help from higher organs, The authorities belfeve the "faet® that

such an order was issuved reflects the financial distress of. the

Party. In reviewing the previous principal. sources of revenue the
authorities are quoted as explaining that (a) Party dues have

dropped with-& 40% loss in membership; (b) the banning of 1400

Commmist publications has caused Party income from this source to

drop drastically; (e) donations from sympathizers has fallen; (d)

sinee the outbreak of Korean hostilities the increased watehfulness

of the authorities has hampered smiggling activities, Meanwhile .
the need to btuild T izations has increased the 25X1
demand for funds, COMMENT: If KYODO's repart

on the state of Commmist finances proves to be true, it is.a.very
provocative thought, JCP revenue, however, has always been a subject

of considerable speculation, Periodieally in the rast, rumors have

described the pitiful financial straits of the Party which neverthe-

less appeared to have the requisite funds to carry on.

YOSHIDA on the Return of the 18, "Pana" advises that
Premier YOSHIDA told the Diet!s Upper Housé on 19 May that Japan
may expect the return of the Ryukyus and the Bonin Islands "Sn the
not far distant future, The Premier said the US would consider
the feelings of the Japanese people in settling the territorial 25X1

COMMENT: The basis for the Premier’s remarks regarding 25X 1

the returr of these islands is unknown and all the mure insxplicable
in view of Ambassador Dulles cemments of some time ago that the
territorial questions wouldnotbe a subject of negotiation. Next
to an early treaty, the acquisition of former territory, which the
Japanese consider an integral part of the nation, is the cne topie
on which all Japanese are most nearly united, YOSHIDA may have
been trying to bring pressure on the U8 again,

TOP SECRET
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#Bn GERMANY, “Prospects for Continnation of Aﬂenauer coalition St.ill
fonsidered Good, = US ollicials in Born feel espite
continuing trend of losses by West ‘German Chancellor Adenauer“s
Christian Demoérats (CDU) in recent local elections, the outlook
.far. the successful continuation of the present Government is .

- .%easonably good, While the coalition partners have lost ground
recently, the latést elections show that the épposition’ Social Demo—
crats (SPD) are no longer gaining ground and that recemt SFD op-

‘position to the Schuman Plan has not been as profitable as earlier

 exploitation of the rearmament issue, .The Government's successful
continuation is still largely dependent on the maintenance of its
slim working majority (211 out of 402) in: the federal parliament'a
Jower House, In spife of the Chancellcr's somewhat dictatorial .
treatment of his coalition partners, they are not likely to deserb
the :Government, The possibility of the deéath of Adenauer, who &t
75 1s extremely hard-working. and no longer in the best health,
would require t}w Imr house to elect a Succa.gsor. It is no

E ' ' B Ser L d agree

S

) 'COMMENT: Recent. strains vi‘l;h:ln the coalition over questions of
\ economic. policy such as. the'dgsue of cedetermination in the coal
.and steel’ industriss, have resulted’ from Adenausris comessions ‘bo
‘Tabor, 6ver the objections of his coalition partnersi A simil
situation 18 not expected to develop in'the mear futire,
coalition parties are united ih suppprt of 'the Schuman Pla: which
18 only an. 1ssue with the Socialist opposition.
‘\
ngw -"‘ ‘Neo-Nazi Party. ‘Abtenpts $6°T Hpr
- the neo- aliz Fty
whigh recently attained prominence through its” success in the Lmr
Saxony state election, is improving its position in the west German
federal parliament through political ;na:aenvering. The SRP now has
two delegates in the Parliament who, in voting, join with the Econemic
Réconstruction Party (WAV), Thig device gives the WAV the minimum
representation required to 4ualify as a. "i‘ractién" (a designation
- ‘giving the WAV ‘certain ‘procedural rightsj, The BRP.has exploited
this position by influencing the WAV .leadership to Support the SRP
line on occasion, The SRP is. also currently attempting to increase ~
the size of its.om ‘representation in Parlisment by.defecting two 25X1
,. s from. enother extremist party.. | k
' “Allietl officials have expressed alarm
&t the success of the’ :ln the Lower Saxony election, and at the 25X 1
‘possibility that the party might spread its influence to the rest
of westem Germanyo The SRP has already announced that it will open

25X1

25X1

25X1
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a propaganda campaign in early June in Hesse. Because of the
Federal Government's ammounced plans to have the SRP banned, party
leaders have adop‘tecf more moderate tactics for the present, and
have refraimed from many of their nationalistic utterances.,

"C"  AUSTRIA-GERMANY, Austria Acts to Restore German Trade, The Austrian
Government is taking a serious view ol west Germany's curtailment
of imports from Austria, and is planning to send a trade mission
to Born the end of May to negotiate. Fg
\ COMMENTs Because of its exhaustion of EPU credits,
Germany suspended-its imports the end of Mar is action has
hit Austria hard | as a very high
percentage of Austria’s exports-.went to Germany (28% last December,
for example). Austria is also suffering from a probably permanent
shrinkage of its Eastern markets, and is therefore accenting the
importance of the German trade, which presumably can be restored.

#C" TITALY., Sforza Outlines Extent of Ttalian Demands for Revision of
Peace Treaty. 1In a speech in Genoa calling for peace treaty revision
Foreign Minister Sforza urged: (1) reaffirmation of the March 20, '
1948 tripartite declaration even if it includes a statement of western
desires for a bilateral agreement; (2) abrogation of military clauses;
(3) abrogation of economic clauses (apecifically these that represent
a victor-vanquished relationship and have unfavorable repercussions
cd .certain industrial sectors); and (L) a decision by the West to
implement the treaty promise of Italian UN membership., Sforza further
indicated that the Italian Government would ask for more defense
appropriations beyond the $400 million already appropriated, again
Justified the need for abrogating the military provisions of the
peace treaty because of Soviet satellite rearmament, and concluded
by reaffirming that although the West must convert potential strength
into strength in being in the shorbest possible time, it must “alse
Jbake the psychological initiative-in making clear the Soviets!
imperialisbic and expansionistic policy. |

. COMMENT: Sfar %a's speech is part of the current mmicipal electoral
campaige and reflects Italy's desire to reap greater benefits from
Western European rearmament.for Italian industry (now hampered by
peace treaty restrictions against military production). - The Italians
may try to bargain for elimination of the most obnoxicus peace treaty

. provisions in exchange for a greater rearmament effort. The incon-
gruity of being forced to honor peace treaty provisions for the
delivery of strategic items to the Soviet bloc while abt the same
time the US is trying to stop the shipment of these same items will
alsc be emphasized, .

. .mpn SPAﬂL ~'Intensive_ Government Propaganda Campaign to Forestall Madrid
Strike, The controlled Madrid press has appealed to the populace .

TOP SECRET -
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‘not to participate in the consumers?! strike called for 22 May,
_calling it a crime against the state and threatening participants
with severe reprisals, such as loss of their jobs and possible “
imprisonment, Falange youth organizations are circulating leaflets
blaming agitation for the strike on a "Masonic, Communist conspiracy" 25X1
and urging the people to carry on their normal activities, g

COMMENT: The Government is making every effort to prevent an ef- § 25X1

fective gtrike in Madrid in the hope that failure in Madrid will
discowrage the spread of the strike movement., The prgbable extent

or success of the strike camnot be gauged but Madrid, whose principal
business is government, is not as volatile as the- indus’orlal, gseparatist
centers of Bilbao and Barcelona, Moreover, there appears to have been
virtually no organized, non-Communist leftist participation in the 25X1
agitation for the strike, | :

| The non-Communist
Ieft, which is not effectively organized in Madrid, is believed to _
Pegard the action of the Monarchists in calling the strike at this 25X1
time as too precipitate, The action of Genéral Munoz Grandes would -
seem to indicate that he, and possibly the rest of the Army, is
~ taking a position of cautione

."'év“ UNITED KINGDOM, Announcement of "Streng‘bhenlng“ of UK Mediterranean
' Fleet Ts Useful Publicity. The Admiralty has amnounced that seven
additional warships will join the Méditerranean Fleet as reinforce-

ments and replacements during the next three months., These include 25X1
one aircraft carrier., one cruiserg a minelayer and various smaller
vessels, | | COMMENT: - These

changes, consisting much more of already planned replacements and .
rotation than of actual augmentation, are not normally disclosed
by the Admiralty, Public announcement at this time parallels the-
publicity given om 1l May to the alerting of the 16th Parachute
Brigade for overseas duty\ and
is probably intended likewise as a reminder both.to the Iranian
Government ahd to British public opinion that the UK intends to
protect its Middle Eastern interests, Various elements of the British
public, at least, may be expected to recall that a few weeks ago a
cruiser was detached from the Mediterranean Meet and ordered to
the Persian Gulf, ,
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"'SECTION 2 (EASTERN)

"B" King Determimed to Prevent Bresk in Anglo-Egyptian Talks. US Ambassa—

dor Caffery in Cairo has been informed by Kerim Tabet, the Royal Press
Counselor, that King Farouk is determined that no bresk oceur in the
Arglo-Egyptian negotietions at the present time, sssuming that (a) the
fortheoming British reply lesves the door open for future talks, and(b)
Foreign Minister Salaheddin is invited at a reasonsble early date to
proceed to London for disvussiom, | |
According to Tabet, Prime Minister Nabas Pasha has Ypromised to be good."
Tabet went on to say that if the Wafd government decided thst it could
not go along with theKing's "suggestions", the King would then dismiss
Nehas but on other grounds then the Anglo-Egyptian defense problem, For,
if the King dismissed Nahas on the treaty issue and appeinted Sirry as
Prime Minister; for example, the King would have the entire gountry
againet him and would be compelled to remein Mwith

palage?, ‘

y Approved for Release 2013/02/13 : CIA-RDP79T01146A000200220001-6

COMMENT: Bing Farouk's ocpposition to any break-down at the present time
in the Anglo-Egyptian defense negotiations has undoubtedly acted as a
moderating influence upon the Wafd governmentis attitude on the guestion,
While there iz always the possibility that Egyptian publiec opinicn may
suddenly become sroused over the Suez and Sudan issues and thereby force
the government to aet in an irresponsible menner, the prospects seem
fairly good now that the Anglo-Egyptisn discussions will be allowed %o
continue through the summer st least, asit isin summer when government
officiels leave Cairo for Alexandria and when students s who often play a
promiment part in political disturbances s leave for their home towms and
villages upon the closing of the schools and universities,
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